Find Peace of Mind

Navigate the dynamic multi-state tax environment
with Miles Consulting

July 2018

Greetings!

Can you believe that the year is more than half over? The
recent Wayfair ruling has been keeping my firm very
busy. It seems that everyday | receive calls and emails
asking for explanations and tips for navigating this new
landscape. In light of that, I've put together a technical
presentation that Il be delivering many times in the
upcoming few months. (Let me know if you'd like more
information on a customized Wayfair presentation for
your firm!)

Check out some of the multi-state tax articles in this
month's newsletter. Wayfair continues to make
headlines, as we share a couple of Q&A articles related
to the case- the hot things you need to know. We also
begin a series about how SaaS is taxed in different
states around the country. This month, we explore SaaS
in the West and Southwest. Lastly, we also take a look
at current and upcoming amnesty programs.

Here's wishing you and your families a delightful summer.
Il be back in the chair soon- after a nice, hot family
vacation on the East Coast.

Happy Summer!,
Monika Miles

Miles Consulting Group, Inc.

U.S. SUPREME COURT: GOODBYE QUILL;
HELLO WAYFAIR

So, what's new in state sales tax? As of 6/21/18
- EVERYTHING!

In a highly anticipated ruling, the U.S. Supreme Court



http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6fW0u5OGARrlyD17oslDTKlMIxIM7sO_7ZlFKmjhjBGM-KdTcErHTujZnGZQysR7hF_fj_XQa4d24lvb5_t6ASvPKHo2iiRPf-DQhL9jv_CWrrORifm1btdMcmiSxjfKwtSGaB7osAhl7sBej_tSBWU=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6fW0u5OGARrlBcfL4Z5LxcrKUdAJWm_pNcKWj2Hf6NTyso7S1eVIm7Yh9k2bnjqrOlwfEiDUQZqdGwcuNKkpPOIl4MJIjKJt8Np3YQxT8RgPyL6yKagspgeV0VMBtw_wMs4xA58pebJrw_IQrTWxCMwzZw9JMnXS0W0CQMAaiaNO1S_a68g111g=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6fW0u5OGARrlyD17oslDTKlMIxIM7sO_7ZlFKmjhjBGM-KdTcErHTujZnGZQysR7hF_fj_XQa4d24lvb5_t6ASvPKHo2iiRPf-DQhL9jv_CWrrORifm1btdMcmiSxjfKwtSGaB7osAhl7sBej_tSBWU=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6U4P58LbYMFYG_aNeFLuzsTSGrsFkaA6b05CprCT6VvoofXYiQ4jDKBIRBradm9TwH0udW0VO-LdoUNwBM4aAJMuXxSr_IeEQkcKRfdonoBYqGvJn9rfr19ew7eO5vvMag==&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6U4P58LbYMFYhuVjlGtQshXhnjjIA9E7ZvmBVDpy_PDcTWvrR5aNXYDZ3kpd9iHuwSto4kT9FnVDQ19aZz-INnkNswtiAgD6hNBYs1wWM3cNOiwz-4waJgx-vVSIjx68DXxZD8vyhNUW&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6R-KOPEEH8vp1uocHijqxVLbh5-6wr2M0y_tFBp_clERgLn1jZHoUWhU8pSjHybDAd6VWO56imUqHe3B42F9aZEX049tLhTUpm8rAzn1TDQ6XnBfxJzK3riL1y6AZtPdwjAdbSJonGTg&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6e4bMQiMVq-UAg6sdiLN_sQhPV5yxAsJHjmZV2pjeXtLhCn3FqaJyIT7V5vaUg1_sBgh2TN-hXEgzXsBorcbwDc-rCBFuAjMtXYytChz6-GqvFTf2zihCnBOoGJZ3y04O825sxM-bO33ntoC7bbn50UbDXdI3RQdBg==&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6e4bMQiMVq-UsUgE4lsXLYyxnDvGOvkij2OMgT1-zwbLJMujxqvXXH9WAtwP9y3_95T-3uqzpi9C50Pr93WQFDad3CvCWruKY1QWwflyx6vjVu6Cs1ZuBkqCsqQ9v_dr8m0IDNoCvNsjA7nmerlb7nY=&c=&ch=

Join Swur Mailing List!

ruled 5-4 in favor of
overturning its 1992
decision in Quill, which
set a standard requiring
substantial physical
presence before a state
could enforce the sales
tax collection
responsibilities on a
seller. In a recent case, South Dakota v. Wayfair,

Inc., writing for the Court's majority, Justice Anthony
Kennedy indicated "...the Court concludes that the
physical presence rule of Quill is unsound and incorrect.
The Court's decision in Quill Corp v. North Dakota, 504
U.S. 298 (1992), and National Bellas Hess, Inc. v.
Department of Revenue of ., 386 U.S. 753 (1967),
should be, and now are, overruled."

Click here to read more about this landmark Supreme
Court decision.

U.S. SUPREME COURT SALES TAX
DECISION (WAYFAIR)- Q&A

The hot news in the

sales tax world within

the last month is, of

course, the U.S.

Supreme Court's 6/21/18

ruling in South Dakota v.

Wayfair, Inc. This ruling

overturned the high

court's 1992 decision

in Quill (Quill Corp v.

North Dakota, 504 U.S. '

298 (1992)), which set a

standard requiring

substantial physical presence before a state could
enforce the sales tax collection responsibilities on a
seller. lIt's a standard that we've lived with for over 25
years. But in the decision for the majority

in Wayfair Justice Anthony Kennedy, who served on the
Court in 1992 and at the time wvoted in favor of

the Quill decision, now indicated that "the internet's
prevalence and power have changed the dynamics of the
national economy" since 1992's ruling, and that for many
reasons, it was time to revisit and overturn the ruling.

So, what does it mean for our clients? In this blog, we
address a few of questions that have come up for us in
the past few weeks.

Click here to read more about this paramount Supreme
Court decision.

U.S. SUPREME COURT SALES TAX
DECISION (WAYFAIR)- Q&A PART 2

If you're a frequent reader of this blog (or you've just been
scanning headlines), you know that the hot news in the
sales tax world is the recent U.S. Supreme Court's June
2018 ruling in South Dakota v. Wayfair, Inc. This ruling
overturned the high court's 1992 decision in Quill (Quill
Corp v. North Dakota, 504 U.S. 298 (1992)), which
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established a physical
presence standard WHEN? WhHO!

before a state could PP
enforce sales tax % Q
collection responsibilities 5 N

on a seller. With Es WHERE?
the Wayfair decision, the
Supreme Court
effectively ruled that
another indicator of sufficient presence in a state is
"economic nexus". Essentially that means that a certain
dollar volume or number of transactions in a state can
create nexus and therefore a responsibility on the seller
to collect and remit sales tax. In the South Dakota
statute, those amounts are SD sales in excess of
$100,000 or 200 transactions in the state within a year.

5 WHAT?

™Y

Y

In the last month, we've received many questions from
our clients and referral partners about what this really
means for them and what they should be doing next. We
addressed a few of those questions in an earlier blog and
here, we tackle a few more.

Click here to read more questions and answers regarding
the Wayfair Case.

WHAT YOU NEED TO KNOW ABOUT THE
TAXABILITY OF SAAS IN WESTERN
STATES

When it comes

to Software-as-a-
Senvice (SaaS)
companies, there's often
confusion regarding both
nexus and the taxability
of this revenue stream.

And while the

recent Wayfair
decision seems like it's
directed only at online sellers, traditional multi-state
sellers (including those that generate revenue from SaaS
and software) will also be affected, as nexus will be
easier to establish. Once it is established - either by
traditional physical presence or by sales wlume, then
companies will need to consider the taxability rules of
SaaS in each state in which they have nexus.

Click here to read more about the taxability of SaaS in
western states.

WHAT YOU NEED TO KNOW ABOUT THE
TAXABILITY OF SAAS IN SOUTHWESTERN
STATES

In some ways, state
statutes are crystal clear
about which goods or
senvices require the
collection of sales and
use tax. However, when
it comes to Software-as-
a-Senvice (SaaS), cloud
computing and
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electronically
downloaded software,
the laws become a bit
more confusing. When
does your company
need to collect sales tax
on these types of
transactions?

To further complicate the
issue, the recent Wayfair
decision will affect traditional multi-state sellers (including
those that generate revenue from SaaS and software) -
not just online sellers. By making nexus easier to
establish, companies will need to consider the taxability
rules of SaaS in each state in which they have nexus
even more closely.

%_&k here to read more about the taxabilit3é of SaaS in

WAYFAIR DECISION!

There always seems to
be an amnesty program
going on somewhere.
We recently reported
on an amnesty program
in Texas and other
states are jumping on
the bandwagon as well.
The recent Wayfair
Supreme Court decision has shed light on the
requirements to collect sales tax and as a by-product
more companies are focusing on getting into compliance.
States are encouraging this behavior by administering
amnesty programs.

When businesses become delinquent on their taxes,
they often accrue penalties and interest with the states.
During these amnesty programs, states may waive
penalties and/or interest. States administer amnesty
programs because they want companies doing business
in their state to be compliant and in the process collect
the revenue!

Click here to read about more amnesty programs taking
place.

What's Up at Miles Consulting?

Networking:

NAWBO SV

As a Past President of the National Association of
Women Business Owners, Monika invites you to its next
meeting on August 21. Susan Ellenberg will be speaking
about Civic Engagement in Times of Incivility. To register
for this event, click here.

AFWA

As a member of the Accounting & Financial Women's
Alliance, Monika invites you to its next meeting on
August 28th.

Educating:
Monika is a featured blogger at SalesTaxSupport. Check
out her latest blog here about the California



http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SCVPzXYnAsxsa70VHBhmbmwEMKfsCLe-yEtwREoD1RmybC0qaaDAtZUME35tY0_ZbVXynsVlOJ3ttKcW823NWY9Hmw1tQUjLmix9RNr7u4bINB0V221Z37K8bnm2MTKH159kaND_sAI5pNYa8_yS8Z9NCwuieGIasKXKjG1H_voCDoW04qWT5wZzX5OffQ8yAwjYO_MpTM0XMw1ts87ZPVtq5mnhBN9bXFHuJj8qCnP&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SZM3wyK_RcmbokiMGNn1dOSry6V8_9JHsajI9qZyV6H6tEqueLX8ZnYxhJ-DhdGZ7kmJ7HxZs74mQoOLq30Q3HxE3ISfrpt13hrFGSRiYIB1qqniJDfV4eRNngJbpiB-4c-bzwVK6-nu56pSXaxN9EOQlVHRkNayeg-ckjnLbbuCalt-G3XmGnr0dEKFIIpQA==&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SCVPzXYnAsx-4VGj-xtGZ65_gH_Yej4lGZ3Tghk1cFFzkGCS4GdRHVaupWWmcVycZDojN-vfMmntqFxSZOulNj3ON4eyGnbz8HaOrRTGNyDEvzEeKyRSDOlgz6RCHJi8M5ghxDq1iLeRgq8wYZZwj2LURX-33MupmzuzlDCIxcJlzyPLPTnf0b19rU6lGkJajysqm-BUZKAVL_Egs56szzGcJdWL61izC1aEaA49XrDSrY7luJ7ohdpPQbGpQztkJCZH4jxz7X9&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SCVPzXYnAsx7eEe55n8yegsjevk0vjiKUuUTGwFJV1AGYd6rqlA5LxcNexvg3O_RHnel5btSr_Wcjvwym2cPxezQr_b0mjT6oXCgGY6bphYDrww6v9no1GLLRMy1yNapTT1avpkE09xPZhgcMJkRVux1KYfGYxUmuB089EbTuxKqYrXKDJSHhLYJwMRq8_7P4jTbB-w8p1wK_DiKZpJBB8=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SCVPzXYnAsxAqkZ-GoI8gUCEa-hnoJP5ZvyJFfGJXME2FIHopCwWUhgTqWi6sDgGLgnY0rJyZ8XAq0hPkwV3mpeQSLUTH4NxN14spyksjALg5W79ui29gCBQAfGpZ1XTFMzfxMV_1qd-sWnR_uafF5-AgiqGkjVeqcahOC19FgqvnWE5qkSWdrg6CeZym0UGMNoi8z_IGBfmjci2eXZ7TVGZyNgkjujcz5Uo7YpOLCz&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6d39VcrTq7ZoiW6_vLGuvpLZfuUtcm6qJiX_MzdEpGorb-ySS9dYgJGNu4GWqJLCuDQimhIyUz1CGrmbivw7FmYAl8pSB32vJj9Q5BYQ6LoyEnebwuL1CS0=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6SCVPzXYnAsxXjUKsZWv58_QhvBR4890ifqVg-jYRQX5dPDS8Jdo158nnAX3WzyxKQFW7lTdB4HRXtot9lcXxnm0j-MpDYR2PyVwxKB39fLzZ3_L5NogOq4Kdqn62fC-kW2u73E4_GBY2KvQ8pw-w86jl85FDNKQD07FUqSQPiQ9TBM_eM36080rUfk9QFPr_ZLD_28vrjyYeAH7E_DCcJaWksmc8TsJ7eqTZULyE7ie&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6e4bMQiMVq-UlGzuUzxaGiukcUqDTZIn2FzlF6A652Al5zHGtN4F7HBlcXGFyB0Z6fyGyeMVHzNCPzKErBdjwVIOqnKjk-7JPJHBCTvI6TIxuIXJ1tMCFhgQ9VUnp1ZSUA==&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6d39VcrTq7ZoMClrMfwR6Z_lSL-q1tUk4IWcg7xjUqvFWIVNQ0bFSxwPT64GN5aTlJxdZsrN5p3-9bUTR-87Vq0_Fe8gMoT5OEL3h3f6esbcJj0Vd24O0xg=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001kv64XEVmlk5Upo6qJX2Jwlr0Yvl36UoECYPuMODSNwnWhGR6pdvf6d39VcrTq7Zoz2_c0i_olT9GHovlZnHOO6fuNy2hg8hFvM5tJWIerPRXvdd3kB95uax_L9nsP4OAYGB5XuwhqpvjFbNmDtfTjAZAi91Pog61KyoTmpWvrbU=&c=&ch=

Manufacturer's Sales Tax Exemption.

Don't forget - We do customized multi-state tax
presentations for local accounting firms; invite us to do
one at your firm! Stay tuned for upcoming webinars!

For more information, please call us at 408-266-2259.

About Miles Consulting

Miles Consulting Group is a professional services firm
specializing in multi-state tax solutions. We address
state and local tax issues for our clients, including
general state tax consulting, nexus reviews, credits and
incentives maximization, income tax and sales/use tax
planning, and other special projects. We also specialize
in SaaS and other technology industries. For more
information visit, www.milesconsultinggroup.com.
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